Dawson, Michael

From: 37 Daily Briefing Readers [briefing@g7group.com)
Sent: Monday, Decamber 0, 2007 &:08
To: T Daily Brigfing Readars
Subject: E7DE Argentina Econ, ECB, Fed - 12/03/01
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prgentine Debt Crisis —-- Government Restricts Bank Withdrawals

-Gavernrent decres limits bank withdrawals and the tramafer of funds abroad,
-Hew measure: sllad canverslon of Peso apgounts into Dollars.
-®ill these latest measures stave off a total collapse?

Furcland Economy & ECE == FPirmly in Wait-and-5es Mode

=Last month's S50bp move baught time.
=Hotas and ooins take Sentar stage.
-Will the Bank revise its M3 growth target on Thursday

U5 Fed -- Headed toward Looser Monetary Policy

-Fed dossn't yebk aee plek-up in investmant.
~-EBnren is an the radar screan.
-What showld you logk for in this Friday's jaba reporty

argentine Debt Crisis -- Gavernment Restricts Bank Withdrawals

[he hrgentine gavernment on Saturday sharply limited the amount that Argentines can
withdraw from banks and restricted transfers of money abroad. Econecmy Minister Domingo
cavallo said restrictions on deposits will remain in place fer 30 days To give the
gowernment time te cesplete both the domestic and intermational tranches of its debt
exchange. The new measures ere a desperate attempt to halt Friday’s dramatic run on Danks
and stave off a collapse of the financial system., However, given the fall in domestic
cenfidenpe, it's unlikely that these new meagures will stabilize the banking aystem, allow
the govarnment to carry out an orderly eestructuring of its debt, or protect
convertibility. Indeesd, the probability of an outright default and the collapse of
sonverkibility has sisen aven higher,

Moraover, the government's decree allows the conversion of all Peso accounts inte Dollars
-- 5 possible precurser to dellarizaticn., The emphasis on dellarlzing the financial
Eystem within this decres polsters our thesry that the government will ept for full
dollarization befere devaluing the Besc once convertibility becomes unsustainable. We
believe that dollarizatien ia the most likely outcome [but don’t completely discount the
risk of devaluation -- ar devaluation plus dellarization -= glven the fluidity of the
gituation, the erosion of reserves, and the unpredictability of econcmic policy under
Cavallo). However, adopting the deollar at this point is unlikely to end the crisis.

Bestrictiona wWill:

Limit cash withdrawals to 5250/week. ALl transactions beyond the weekly Limlt must be
done wsing credic, debit cards or checks. Mereover, checks must be deposited inte bank
aocounts and can’t be tranaferred direcktly into cash. In addition to preventing

rgentines from liguidating their accounts inte ecash, the measure is intended to crack
down on evasion of the VAT,

Limikt the kransfer of money abroad to 51000/menth. Trade-related transactions will be
gxempt. This measure is intended to stop capital flight., Argentines will also De chackad
at airports and barder cressings to prevent them from taking cash cut of the country.

Allow Pesc-denominated aceeunts to be converted inte Dellar accounts. Banks will also be
restrieted from loaning Pesos. Existing Feso loans can be converted into follar loans.
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Buk this conversicn will net occur automatically: account helders must reguest it. The
conversion will be one-toc-one and banks are prohibited from charging any fees for these
transactions.

Ban local banks and financlal institwtions from participating in currency futures and
opticne markets,

In addition to haleing the outflow of deposibts, the new measures are aimed at moving
people cut of the Infarmal sector and back inte the fermal ecomcsmy [Where taxas can be
collected) . By restricting cash transactions, a2 large part of the informal secter
thearetically could be transferred into the mainstreas economy., However, instead of
broadening the formal sector, the new measures will mere likely o lead to the ccllapse of
the informal economy -- which has acted as a key social insurance pelicy and kept a fleoc
under the working poer. Workers involved in services like domsstic help, gardening, &tc.,
are traditionally paid in cash. Faced with cash restrictions, demand for thess services
will collapse. As a result, Ehis most recent despening of Argentina®s flnancial crisis
will likely increase =social instability. Several unicn leaders have already talked of
calling strikes this week. As such, chancea are rising that the government -- or at laast
Cavalla -- may socn be forced to step down.

Bobtom line: Argentina’s restrictisns on bank deposits will hurt demand fer cash services
that employ the working poor. Expect politiecal and soclal tensicon te rise this weesk.
Moreswars, the government appears to be moving toward dollarization,

Euroland Economy & ECE == Firmly in Walt-and-Sae Heode
.8, There i a table that is viewable in the attached pdf file.

Focusing on the introductien of Euro notes and coins, the BCR will likely leave interast
rates unchanged on Thursday. Of sourse, the Bank iz confronting & slew of depreseing data
-— from anemic 3 growth numbecs to a second sat of bleak Ifo and INSEE business
confidence surveys. Moreover, the sharp drop in inflaticn has forced even the ECHB 1o
adait bthat HICPF will Likely fall below 2% in 1002, Howewer, we gee at Least five reasons
why a rate cut this week remains wnlikely:

Last month®s bold move bought time. By cutting rates S50bp last month, the ECE not only
responded Lo existing economic weakness, but it alsa made a down payment on the ongoing
slowdown' 3 future effects. MHoreover, the ECE dosant believe it's behind the curve and
will ke reluctant to send any such signal te the markets.

Metes and coins, The Bank prefers to tread softly in the run=up Lo the introduction of
notes and coins -- especially with the changeover now less than a month away, (We'll take
a closer losck ak this kbransivion in tomorrow's GT0B. )

There's na clamor far lowsr rates, Sure, markets would love to see the Bank deliver
another dosa of easing. Howewer, in aharp contrast to a month ago -- and in recogniticn
that The ECB has already cut rates 150bp khis year == Buraoland pelicymakers have toned
dewn thetr appeal for further cuts.

Liguidity. The ECB has c¢nly slashed rates as agoressively once before: on April &, 19895,
when it put the refi rate 50bp to 2,.5% from 3.0%8. DBut two yeara age the Bank was reacting
Lo prevent a pessible liguidity crisis and reinforce atability -- a different situvation
alkagether. We expect the Bank to procesd cauwtiously, then, as rates approach 3.0%.

The limivations of monetary policy. The Bank s2ill beliewes that monetary pelicy takes at
least 12=18 months to work though the system. Horeover, glven ite renewed emphasis on
strustural reform, Dulsenberg & Co. clearly believe thet monetary pelicy is only part of
the pecovery agquatlon.

Thursday' s mesting is important for M3 aa well, The Bank will also conduct its third
annual examination of M3 money supply growth targets. However, we'd be surprised 1f the
Bank epted to change its current 4.5% reference value {despite an ongoing incresse in M3
that saw money supply grew 7.4% last month, even after twe separate distortions were
gliminated). Three structural factors determine the refersnce wvalue: inflation
gxpectations, Eursland trend growth and the weleocity of sirculation of mensy. With
inflation coming on with a vengeance and the Bank unlikely te alter its wiews on trend
growth, it would take a sharp change in velocity for the ECE ta swltch the refersnce walue
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from 4.5%., A5 a result, we bhink that the Sank would rather ignore M3 than change or
eliminate it,

Bottem line: With the changesower to Buro notes and coins arcund the corner, the ECE will
likely stand pat on Thursday and leave rates at 3.25%, Look for Duisenberg to reinforce
the Bank's cactisus spbimiam at Thursday's press conferance == and in this morning’s
testimony to the European Pacliament .

U5 Fed -- Headed toward Looser Monetary Policy

Horsies sbegt &n extended downtuen have given wWay to concern that the recovery Will be
weaker, e take longer than markets expect. We aee three main areas of concern to the

Fipd ¢

Investmant. The Fed watched collapsing capesx lesd the way down, and they are watehing
closely For sigas that it i recovering before they will be confident that the US iz on
the way up. [(Laok for the G7 Group's Investment Index, to be released tomorrow.) Along
those lines, we wouldn't get too warm and fuzzy ower last week's durable goods report. The
headline numher was big, but it was boosted by defense bookings., That's good at the
margins, but still a narrow part of the eccnomy. Excluding defenae new crders are sTill
Well pelow August levels.

The Encon mess iz on the Fed' s radar screen. The Fed hasn't gotten their arms all the way
arcund this one, but they are probing. ¥irtually every global bank haa participated in an
Enron credit facility and has used Enron as a derivative counterpart. Unwinding thess
cantracka will be difficounlt.

Dnexployment is still rising. If employment dropa another 100,000 or so, a Fed ease is a
done deal. If the employment drop is as bad as the last one in Ocotober (which pelther wa
nor the Fed expect), a 50-bp cut wouldn't be ocut of the guestion. Pay attention to some
of the vnderlying measures in this report; namely, whether the workweek expands and what
happens to temporary help werkers. If employment is going To turn up, you could very well
g 1t in this category first., Also watch what happens to the BLE diffusion index that
measures the percentage of industries in which employment i3 expandlng. (This meazure has
peen dropping steadily over the last several menths.} Alse, the Fed will be interssted
in whether thers is any letup in the number of manufacturing layofifls,

Bottom line: In general, Washington is feeling a bit less nervous. But the Fed 2till has
plenty of concern —- almost guaranteeing a 25 basis point cub next week.

Clsclaimer: The publisher skall not be responsible for any Lnaccuracy or cmission
contained in this publication, Copyright 2001 by the &7 Sroup, Inc. Ho part ef this
publication may be reproduced or tranamitted without the prior written permission of the
capyright owner.
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Harvey, Reavie

S—
From: Sharer, Iames
Sent; Wednesday, Tanuary (9, 2002 E:-24 AM
Tis: _DI._Market Group;, Andrew D. Sacher; David Griffiths; Eric H. Otto;
Tay Hoffman; Lundsager, Meg: Phillippa Malmgren; reidjp; Shevlin,
Thomas; wallarjg: wayncea
Suhject: Financial Markets Morning Report 1/9/02

-Global equity markets were mixed. Cisco and Oracle indicate “the worst is over” in tha tech sector, expect gains
in the second gquarter.

~The yen firmed against the major currencies overnight as Japanese and South Korean officials expressed some
digcomfort with the recent swift depraciation in the yen

FX  The yen retraced to ¥ 132.30 afler falling 1o a low of ¥133.37, which prompted Japanese officials to express
discomfort with the speed of the yen's recent depreciation. Government spokesman Fukada acknowledged that the yen's
recent decline had been *a bit rapid” but "this is a level which is manageable * Howaver, earfier in the Tokyo session, the
MOF's Kuroda stated that the counlry's forex policy "remains unchanged despite the yen's rapid decline. Sowth Korean
officials continued 1o complain about the waaker yven. The dollar was litle changed against the auro.

Japan: Japan's leading diffusion index rose to 25 in November from a zera reading in October, while November
household spending was up 0.9%. The Mikkei 225 index and the TOPIX index wera down 0.3% and 0.7% &s bank stocks
waakenad further. The TOPLX bank index fell 1.8%, JGB yields waere unchanged fo down 2 bps. The JGB 10-year
auction was well bid, with a coupon of 1.4% and the highest coveraga ratio since 1989 at 11.35 times,

Emerging Asia. Emerging Asian stock markets were mixed. The Hang Seng and Singapore indexes were off 2.3% and
1.1%. The Taiwan and Kospi indexes were up 1.0% and 2.3%, aided by strength in semiconductor stocks. Hynix
Semiconductor rose 15,0%, bolstered by talk of an offer from Micron Technology for the South Karean chipmaker

Europe: German unemployment rose a smaller-than-expected 8,000 in December. Tha Euro area business cimate index
fiedl to -1.23 in Decembser, its kowest level since 1996, Euro area 3001 labor costs rose a langer than expectad 3.3%. The
BOE policy committes began a two-day series of meetings, European stock bourses were mostly lower. The FTSE
underperfarmed, pressured by declines in retail store and od issues. HSBEC was dl:mrg;radud by an analysis, citing
exposure to Enron and Argentina. German bund yields were up 110 6 bps on strong Euro area economic data. LLE. gilt
yields wera higher by 4 o 10 bas:s poants

Turkey: Turkey's National 100 index was down 3.1% to 14,421 on some profit-laking. The lira weakened 0.3% The
Turkish EMBI+ sub-index spread narrowed & bps o 860 bps, while the overall EMBI+ spread narrowed 3 bps to 700 bps.

Latin America: The Argentine EMBI+ sub-index spread fall 4 bps to 4316 bps, while Brazi's EMBI+ sub-index rose 3 bps
o B3S bps,

Commodities; Brent crude oil is currantly down $0.50 to $20.52 a barrel following news of a buiid in both crude oil and
distillate inventories

U.5. Assets Overmight ) )
Treasury coupon prices are currently down 1/8 to 1/4 paint in light tl‘&diﬂ& Thera are no majar U, 5. economic statistics
scheduled for release today. Treasury will aucton at 1 PM $6.0 billion 10-year inflation-indexed notes, The Dow, 5&F
500 and Nasdaq index fulures are indcating no clear direction at the New York open

Today's Events: Actual Consensus Expectation Previous Peariod

JPH Prelim. Leading Diffusion mdex. Nov., 25 401 0 {was 16.7)

JPH Household Spending, Novw. +0,9% ¥y +0. 1% yiy +0. 4% yiy

GER Unemployment, Dec +6., 000 +20,000 +17,000

EUR 3001 Labor Costs +3.3% +2 8% +2.7% (was +2.8%)

EUR Business Climate Index, Dec -1.23 <117 -1.20 (was -1.18)
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Dam, Ken

— — ————
From: Sharer, James
Sant: Bonday, October 28, 2001 4:44 PM
To: _DL_Market Group; Andrew D. Sacher; David Griffiths; Eric H. Otto; Jay Hoffman;
Lundsager, Meg: Phillippa Malmgren; reidjp; Shavlin, Thomas; wellarjg; waynaea
Subject: Fimancial Markets Might Report 10728407

- 11.5. equities sharply lower on profit-taking, concerns over the L.5. economy.
- Treasury prices stronger on reallocation from equities, flight-to-safety.

- Dollar weaker against the major currencies.

- Argentina asset prices substantially weaker, worries of debt default.

rkats
1.5, equity markets closed with sharp declines in active trading, pressured by profit-taking, weakness in the overseas
aquity markeis and worries over upcoming U.5. economic data. Concerns over a potontial Argentine debt defaull and a
peolonged war against tefrorism also weighed on stocks. Enron Corp. fell 10.3% 10 13.81 on news that Moody's may
downgrade its commercial paper rating. The worst stock performers were semicanductor, software, electrical equipment,
financial and bank issues.

Treasury coupon prices were up 1/8 1o 3/8 point in moderate trading, mainly reflacting substantial declines in the LS.
equity market, concemns over Argentina and worries over this week's slate of U.S. economic data (3Q GODP, Oclober
unemplayment). Traders alse noted a Fed coupen pass today iolaling $478 milkon (maturities of Novernber 2021 to
February 2028). Treasury announced foday that it expects to borrow £31 kiliion in marketable debt in the October-
Decamber 2001 quarter and to target a cash balance of 335 billion on December 31. Treasury auctioned today $15.0
billion 3-marth ard $14.0 billion 6-month T-bdls (@n increase in size of 51 billlon each) fo raise $6.201 bilion new cash.
The resulis were as follows:

3-month T-bill awarded rate: 2.0580% Coverage ratio; 2,17 times

G-manth T-hill swarded rate: 2.005% Coverage ratioc 2.0 limes

Today's awarded rates compare with last week's awarded rates of 2.170% and 2.130%, respectively. Separately,
Treasury anncunced it will auctioned tomarmow $12.0 billion 4-week T-bills to be issued Movember 1 and raise $4.0 billion
new cash. In W trading the new d-week bills were bid at 2.19%.

The Movember Fedaral funds futures contract fell 2 basis points o 2.21%, while the December and January contracls
each fall 2 bps to 2.04% and 2.00%, respectivaly.

The December crude of contract rose 50.12 to 522,15 a barrel on expectations of an OPEC reduction in crude oil output.
The November natural gas contract climbed $0.16 1o §3.20 per million biu. Spot gold rose $1.50 to 327860 an ounce
an some shart-Covenng,

Global Markets
The dollar depreciated 1.3% against the euro and was 0.6% weaker against the yen. The dollar was 1.3% weakes
against the British pound and 1.4% weaker against the Swiss franc (1o @ two-week low).

Latin American equity markets closed substantially lowes, glven worres over a potential Argentine default on its debi and
weakness in the U5, stock market. Argentina's Finance UnderSecretary Julio Dredzzen resigned, citing "personal
reasons.” The Merval index plunged B.7%, while the Argentine FRB bonds fell 8 1/4 to 55 1/4. Forward points on 1-
month and 1-year Argenting peso NDFs wera quoled at 575 and 3600, respectively. Brazil's real and the Mexican peso
were modestly weaker against the dollar. The Bovespa index fell 3.4%.

The EMEI+ spread widenad 41 bps to 1054 bps over the comparable Treasuries. A number of olher EMBI+ sub-indexas

also widened, including Argentina (+167 to 2005), Brazil (+77 to 1204} and Mexico (+16 1o 401). The Turkey sub-index
rose 14 bps 1o 501,
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Dam, Ken

— —
Fram: Sharer, James
Sant: Tuesday, October 30, 2001 4:54 PM
To: _DL_Market Group; Andrew D. Sacher; David Griffiths; Eric H. Otto; Jay Hoffman,
Lundsager, Mag: Phillippa Malmgren; reidjp; Sheviin, Thomas, wallarjg; wayneea
Subject: Financial Markets Might Memo 10/30/01

- UL.5. equities extendad losses on weak U.5. data, earnings warnings.
— Treasury prices climbed on weaker stocks, declining consumer confidence.

= Thia dollar traded In & narrow range against the major currencies.

U.5. Markets

U.S. equity markels closed with solid losses in active trading. News of a larger-than-axpected drop in the October
consumer confidence repor and worries over anthrax and possible terrorist altacks weighed on investors. Traders also
noted earnings wamings for Philip Moeris and V'S Corp. Enron Carp. fell 19.2% to 11.16 today and has dropped 67.0%
in the last two weeks, The worst stock performers today were semiconductor, electrical equipment, oil, telephane,
financial and software issues.

Treasury coupon prices wera up 1/8 to 5/ point in moderate trading, mainly reflecting weakness in the LS. equily markel
and the large drop in the October consumer confidence index. The yield on the Treasury 2-year noles, now at 2.46%, is
below the Federal funds target rate of 2.50%. The yield on the Treasury 10-year notes, currently al 4.43%, marks a three-
yaar low. Dealkers await Treasury’s announcement tomormow moming of the detalls af the Movember refunding operation
and the release of the advance 3 GDP report for further direction. Treasury auctioned today $12.0 billion 4-week T-bils
to raise $4.0 billion rew cash, The resulis were as follows:

Awarded rate: 2.140% Coverage ratio: 2.37 times

Today's awarded rate compares with las! week's awarded rate of 2.280%.

The Movember Federal funds futures contract fall 3 basis points to 2.18%, while the December and January contracts fell
4 hps and 5 bps to 2.00% and 1.95%, respectively.

The Dacamber crude oll contract fall $0.28 to $21.87 a barrel ahead of the weakly AP| oil mventory report. The Bush
administration is seeking to replenish the SPR over three years, The December natural gas confract fell 50,16 1o £3.18

per million btu. Spot gold rose §1.50 to $280.10 an ounce.

Global Markets
The dollar traced in a namow range against the eure and yen ahead of tomorrow's U.5. 30 GOF data, The dollar was
0.2% firmer against the British pound but 0.2% weaker against the Swies franc

Latin Amarican equily markets closed mastly lower, given the weakness in the LS. stock market. The Bovespa and
Bolsa fell 3.1% and 1,3%, respectively. However, the Merval index edged up 1.8% following yesterday's 8.7% plunge.
The Argentine FRE bond rose 4 1/2 to 59 on some short-covering. Forward peints on 1-manth and 1-year Argentine peso
MDOFs were quoted at 650 and 3600, respectively. Brazils real was litle changed on the day.

The EMBI+ spread namowed 4 bes to 1064 bps over the comparable Treasurles. Several other EMBI+ sub-indexes also
narrowed, including Argentina (-39 to 2027) and Brazil {-16 to 1179). However, the Mexican sub-index rose 5 bps to 402
bps and Turkey's sub-index rose 12 bps to %20 bps.

Tomarrow's Events: Time Consansus Expeclation Previous Period
JPM Housing Slars, Sept, =409 ru'm 6.5% mim
FRM Unemployment Rate, Sept. B8.0% mim -8.0% mém
ITL Pralim. CPI, Oct. +2.5% yiy +2. 6% vy
Us 30 GoOP B30 AM 1.0 +.54%
US Chicago PMI, Oct., 10 A 440 46 6
DelIA
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From: Sharer, James

Sent: Wedneaday, October 31, 2001 5:03 PM

Ta _ DL _Market Group: Andrew O Sacher; David Griffiths; Eric H. Otto; Jay Hoffman;
Lundsager, Meg: Philligpa Malmgran; reidjp; Shevlin, Thomas; wallarjg; wayneea

Subject: Financial Markets Might Repart 1003101

== .5, equities were mostly lower, given a contraction in 3QGOP.
== Trgasury prices surged on news of a halt in long bond auctions.
= Thiz dollar strengthened against the major currencies in light dealings.

U.S, Markets

L5, equity markets closed mixed in beavy rading, following news this momming of a modest contraction in 30 GOP. Thea
Nasdag index rose 1.2% today and was up 12.8% for the month, marking the first monthly gain sinee June (+2.4%),
Enron Corp. rose 24.5% 0 13.90, ane day after falling to a S-year low, on lakeover talk. The worst stock performers weara
insurance, drug, health care, telephone and bank issues. The best stock performers were semiconductor, retail store,
comgpuber, communication equipment and natural gas issues.

Treasury coupon prices were up 1/8 to 4 1/8 points In very hectic rading, The surge in bond prices reflected news that
Treasury will halt sales of both nominal and TIPs 20-year bonds. The vield on the Treasury 20-year bond fall 88 kow a3
4.82% this aflernoon, a level not seen in decades. Treasury announced it will auction next week $16.0 billion 5-year and
37.0 billien 9 3/4-yaar 5% notes o raise 51.412 bilion new cash. In W trading the notes were bid at 3.57% and 4.25%,

respectively.

The Movember Federal funds fulures conlract rose 3 basis poinis to 2.21%, while the Decamber and January confracts
rose 3 bps and 1 bp to 2.02% and 1.96%, respectivaly.

The December crude ol corract fedl $0.69 to $21.18 a barrel. The December natural gas contract rose $0.11 10 53.29
per milkon btu. Spot gold fell $0.70 to $279.40 an ounce.

Global Markets

The dollar appreciated 0.5% against the euro and was 0.4% firmer against the yen as the advance U.5. 30 GDP report
showed a more resilient economy than was anlicipated, The dollar was 0.2% weaker against the British pound and 0.6%
femar against the Swiss franc.

Latin American equity markets closed slighthy firmer, with the Bovespa climbing 3.1%. The Merval index edged up 0.5%
a% mveslors awadled further news of a debt swap. Forward poinis on 1-month and 1-year Argenting peso NOFs were
quoted at 650 and 3550, respectively, Brazil's real femed 1.0%, breaking beneath the BRL 2.70 mark for the first time
since Dclober 1, despile a postponed auction of tha power utility Copel.

The EMEI+ spread widenad 12 bps to 1088 bps over the comparable Treasuries. A& number of other EMBI+ sub-indexes
also widenad, including Arganting {+48 to 2150, Mexizo (+11 fo 415) and Turkey (+20 to 826). The Brazil sub-Index
edged down 5 bps 1o 1184 bps.

Tomorrow's Events: Time Consensus Expectation Previous Period
UK PRI Manufacturing, O, 45.0 45,5
UK House Price Index, Oct. -1.5% rmu'm +2 % mim
US Initial Jobless Claims, wk ended 10/27 8:30 AM -4 000 +8,000 to 504,000
LS Personal Income, Sepl. 230 AN +.1% uneh
S MAPKM Index, Oct. 10 AM 44.0 4710
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Dam, Ken

From: Sharer, James

Sant: Thursday. Movember 01, 2001 5:16 PM

Taos _DL_Market Group; Andrew D, Sacher, David Griffitnas; Eric H, Otta; Jay Holiman;
Lundsager, Meg; Phillippa Malmgren; reidip: Shevlin, Thomas, walladg; waynesa

Subjeck: Financial Markeis Might Report 11,101

= U.5. equities rallied on strength In tachnology stocks.

= Treasury prices were mixed ahead of October employment data tomorrow.

== The dollar weakened against the major currencies in rather light dealings on a weak October MAPM report but
set a record high vs. the Canadian dollar,

LL5. Markets

U5, equity markets closed with sirong gaing in active trading, sided by strength in the technology issues and a
subslantal reduction in long-lerm LLS, inleresl rales. The Masdag was up 3.3%. Microsoft rose B8.4% to 61.84 on news
of a setilemant with the Justice Dept. Encan fell 13.7% to 11,99 on news of a formal SEC invaesligation. The best stock
performers were semiconductor, software electncal equipment, oll, financlal, computer and entertainment Bsues.

Treasury coupon prices were down 33 to up a full point in moderate trading, relreating from session highs on some profit-
faking. A rally in the U.S. stock market weighed on prices of short-term issues, while bond prices remained firm in
contmuad responsa to the Treasury decisicn to hall kong bond auctions, Analysis expect lomormow's report on Oolober
manfarm payrodl emaloyrment will show a 325,000 increase, with the October unemployment rabe rising to 5.2% from 4.0%
in Septamber, In Wi trading the Treasury S-yvear and 9 34-year notes were bid al 2.58% and 4.25%. Treasury
announced it will avction on Maonday $16.0 billion 3-month and 315 billien &-maonth T-bills (an increase in size of $1 billion
each) o raise $7.578 billion new cash. In Wi trading the new bills were bid at 2.01% and 1.84%, respactively.

The Movember Federal funds fulures coniract was unchanged at 2.21%. The December and January confracts were also
unchanged at 2.02% and 1.968%, respeciively.

The December crude oil contract fedl $0.79 to $20.39 a barrel. The December natural gas confract edged downS0.01 1o
33.20 per milllon Blu. Spot gold rose $0.30 to 3279.70 an cunce.

I
Tha dollar depreciated 0.3% against the euro and was 0.4% weaker against the yen following news of a sharp deckne in
the: Cctober MAPK index. The Canadian dollar weakenad 0.4% against the U.S. dollar o a record low of C51.5934, on
Concern oves slugglsh econamic growth in Canada

Latin Armerncan equily markets closed firmer, with the Marval index rising 1.8% and the Bolsa up 1.3%, bolstered by gains
In the LS. stock markel. However, Argentine lax revenues in Sclober dropped 11.3% to $3.57 billion compared with the
same month & year ago, which was much lower than anticipated. The lax dala raised further gquestions over the country's
zero deficit plan. In addiion, the IMF poured cold water over the idea of an early disbursemsant of a 1.3 bllSion December
koan, Forward poants on 1-month and 1-year Argentine peso NDFs were guoted at 950 and 4000, respectively, Brazils
real firmed 0.9% as investors waited for Argentina's financial plan o emerge,

The EMBI+ spraad widenad 20 bps to 1093 bpe over the comparable Treasuries. A number of ather EMBI+ sub-indexes
also widened, including Argenting (+146 to 2308), Brazs {+30 1o 11%3) and Mexico (+4 10 416}, The Turkey sub-index
adged down 8 bps 1o 337 bps.

Tomorrow's Events: Tirne Consensus Expectation Previous Period
EUR Mamufacturing PMI, Oct, 459 45.0
GER PMI, Oct. 443 451
US Monfarm Payroll Employment, Oct,  8:30 AM -325,000 =195,000
US Factory Qrders, Sept. 10 AM -5.0% unch
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Dam, Ken

————
From: Sharer, James
Sent: Monday, NMovember 05, 2009 8:12 AM
To _DL_Market Group;, Andraw D. Sacher; David Griffiths; Eric H. Otto; Jay Hoffman;
Lundzager, Mag: Phislippa Malmgren: reldjp; Shevin, Thomas: wallarg: waynesa
Subject: Financial Markets Moméng Repart 11/501

== Global equity markets ware mostly firmer; Royal Dutch may purchase Enron; Boeing wins $6.6 billion order for
25 aircraft from Emirates.

== Dollar strengthened vs. the euro and sterling on weak economic data and an FT report stating that an EMU
member (Haly) deliberately manipulated budget data.

Foralan Markets

Japan: Japan's leading diffesion indax fall to 37.5 in Septembar from a revised 50,0 in Seplember, as expacted. The
BOJ's Suda played down the threal of intervention, suggesting that intentionally weakening the yen may be harmful, but a
"nafural” decline would be tolerated.  The Wikkei 225 index and the TOPIX index edged up 0.6% and 0.1%. JGB yields
wiera unchanged fo down 2 bos in thin trading, with the JGEB 10- and 30-year yields at 1.20% and 2.40%, respectively.

Emerging Asia: Emenging Asian stock markels were masily higher. The Hang Seng, Tamwan and Kospi indexes rose
2.0%, to 2.4%. Howsawver, the Thai, Jakarta and Kuala Lumpur indaxes posted modest declimes. Singapeore's ruling
Peopla's Action Parly won T5% of the pogular voba in the general elaction on Salurday.

Europe: Euro frea HICP index rase 2.4% vy in Octobar, marking the fifth month dedfine, roughly as expected.
However, UK. aconomic data on Seplember indusirial production and Oclober PMI services were much weaker than
anticipated, ralsing expeciations for a possible 50 bps easing by the BOE this Thursday, The ECB policy board is also
scheduled to meet on Thursday. However, BBY, President Welteke played down the chances of an ECE rate cut, stating
thal furthar ECB easing could pump us Bguidily 1o much and fuel inflalion expectations. Europaan slock bourses wara
stronger by 0.8% 1o 2.3%, with the DAX cutperorming. German bund yields were lower by 1 10 5 bps, while LK. yiekis
wiare down 3 1o 17 basis points.

Brent crude oil is currently up S0.60 to $19.22 a barrel, marking the 32nd day below the 522 a barrel level. OPEC officials
corfinued o ndicate thal a 1 million bpd produchion cul was possdile.

Turkey: Turkey's Mational 100 index was up 0.9% to 10,158 and the lira was 1.0% firmer fo TRL 1,555,000, Hopes for
IMF aid offsat news of a larger-than-expected 6.6% mim rise in the Oclobaer CPL. The Turkish EMBI+ sub-indax ross 38
bps bo 834 bps, while he overall EMBI+ narrowed B bps 1o 1112 bps,

Latin America: The Argenting EMEI+ sub-index narrowed 55 bps fo 2530 bps, while Brazil's EMEl+ sub-index namowed
200 bps to 1165 bps, Argenting's Cavello will hold a press conference at 11 AM.

LL5. Assets Overnight

Treaswry coupon prices are currenily wp 148 fo 5/8 point in Bght frading ahead of the 10 AM release of the October non-
manufaciuring NAPM index. The Dow, S&F 500 and Masdaq index futures are indicating moderate strength at the Maw
York open.

Today's Events: Actual Consensus Expectation Previous Perlad
JPM Leading Diffusion Indax, Septl. 375 375 50.0 (was 55.8)
EUR Pralim. HICP, Oct +2.4% Wiy +2.4% yiy +2.5% Wiy
UK PMI Seraces, Oct. 48.3 45.0 48.1
LK Industrial Productian, Sept, =1.2% mdm -.5% mim +1.0% mim
LIS Mon-manufeciuring MAPK, Oct, 10 AM 47.0 50.2
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From: BSH Maney Update [MSNMoneyUpdate_034237@ms-meneycentral.customer-emall.com]
Sent: Friday, January 11, 2002 &:40 PM
To: ken,dami@do. traas.gov
Subject: Decoding Greenspan's signals

Eocsive the ehanced market repor: in HTML - Simply signin and select “HIML"
htLp:ffnnnaycnntrul-ﬂan.cnmjcnngenterfﬂpticns-a-g?returnURL-fcnmcznturfemal1.aap

The follewing data is best viewed in a Fixed Width font such as Courier.

Leading Indexesias of 17112002 16:00 hours ETI
http:/ /meneycentral . men. com/investor/market/leading. asp

guotes supplied by Standard & Poor's Comstock and delayed at legast 20 minutes. Data

Spurce: htop://wew. spoometock.com

Hame

Dow Jones Imduscrial Average
5 & P 500 Index

Hagdag Composite Index

Amex Composite Index

Rusa=ll 2000 Index

LEVEL
8,987,513
1,145.80
z,023 .46
B34.07
469,54

CHANGE

-d@.33
-10.895
-24.78
-2.74
-£.37

¥Change
-0, B0
-0.95%
-1.21%
-0.33%
=1 .08%

To personalize this e-mail with your own investments, gign up to add your portfolio.

ht:p:ffmangycentrul_nan.cnm;inveu:arfinusubfalertu!ppemai1.aap

v« MEN Money Community =®

Discuss the hot topic of the day on the message boards, Chat with CHBC perscnalities and
investing experts, or post & gquestion for ons of our cther financlal experts.

http:/ /money . men.com/ cammunity/highlights. aap

Market Summary {as of 1/11/2002 16:00 houra ET)
http://fmoneycencral .msn.comfarticles/common/ susmary . asp

Decoding Greenspan’s signals
Provided by MSH Honey

The week began with the growing belief that a recovery 18 upon us. That belief -- thanks

te Ford, Enron, Mmart and eventually Fed chief Alan Gresnspan

day thereaftsr.

q‘p:-

-- proded virtually ewvery

The Dow Ipnduatrial Average fell for the Eifth straight sessicn Friday, down about 2.6% an
Ehe week. The technology-heavy Nasdag Compositive Index did marginally better, ending the

wonk less than 2% off its elosing lewel of 2059 last Friday.
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After Greenspan said in a speech today that he sees evidence of both stability and
remaining riask, ilnvestors widely expect interest rates to drop again soon., And as for
equities, stockholders trying to justify seme high valuations remain ouf on a thinnaxr
limb.

<P

The feeling on the floor of the stock exchanges was decidedly negative. As investment pro
Ted Weisberg told CHMBS, &ItEs difficule to put twe or three good days together ... T think
wefre going to be ... locked in & very narrow trading range untll we get some kind of
positive sign on the economy.&

L=k}

Earnings parade begins

:p:—

The earnings season trickle turns into a Elood next week, with banks and technology
companies headlining the fourth-gquarter disclesure llst. Investors will be locking
espmoially for aignals on what companies expect during the current gquarter and beyond.

pa

A taagte of what®s to come: E*Trade on Monday, Intel on Tuesday, Genearal Matars on
wednesday, MSN Money parent Microsoft on Thursday and Sun Microsystems Friday.

Full day's coverage: htop://moneycentral.men.com/articles/common/summary.asp

e T T T LR Ll LT T T S T PP - R L B R L R b

Today's update brought to you by MSN Money -- The best place te invest.
http://money . man. com

To unaubscribe from the MSH Money Market Summary Email go teo
http:/ /moneycentral .men.cam/Comcenter/ or reply to this message and type "Unsubscribe® in
the subject line of the message. Thank you.

This emall was sent to: ken damads.treas.gov
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From: Congressianal Quarterly [midday-ownerfcg.com]
Senl: Friday, January 11, 2002 2:02 PR
Ta: middayupdate@lists.cg.com
Subject: CQ Daily Monitor Midday Update 1-11-02

Of DAILY MONITOR MIDDAY UPDATE
published by Congressional Quarterly and the CQ Daily Monitor
whwret 00, com

Friday, January 11, 2002 - 1:5% p.m,

Today in Washington

LEAD STORY: Making good on a longstanding threat, President Bush today
gave recess appointments o fwo conservatives whose nominarcions have been
stalled by Senate Democrals.

HOUSE: Reconvenes for second sesslon of the L07Lh Congress at noon
Wednesday, Jan. 23,

SEMATE: Peconvenes for second sessicn of the 107th Congress &t noon
Wednesday, Jan. 23,

PRESIDENT EUSH: Signs brownfields legislation (HR 2869) in Conshohocken,
Pa.; meets with prime minister of Poland at White House,

IMN WASHINGTOM: Amtrak Reform Council meets to discuse the three optione
for an plan kEa restructure rail passenger service.

QOUOTE OF THE DAY: "The president's been spending encrmous amounta of cime
progsecuting the war on terrorism. ¥You know, I'm a Cabinet sscretary, I
know what sy responsibilities are. I don't run acrosa the street and tell
the president every time I talk to gamebody . " -- Treasury Secretary Paul
4. 0'MEILL, explaining on ABC's "Good Morning America® why he did not tell
the pregident of a call from Enron Corp. Chairman Kenneth L. Lay in lace
Uctober .

TODAY'S TRIVIA: Rep. Jerry Lewis, R-Calif., says a UCLA claas trip ta
Washington in 1955 got him interested in public service as a way to effect
change. Some of Lewis® fellow students were forced to ride on 4 Beparate
tourist boat on the Potomas becauss they were bhlack. (Souroe:
Congressional Quarcerly's “Politics in America.”}

Ediced by Martha Angle and Val Ellicott

BUSH AFPOINTS REICH, SCALIA T CIRCUMVENT SENATE OFPLSITION

President Bush signed recess appointments today for conservatives OCto
Reich and Bugens Scalia, whose nominations to administration positions
have been blocked by Senate Democrats. A senior administration official,
speaking on condition of ancnymity, said the White House gave Congress
formal netification of the lang-threatened appointments, the Associated
Press reported. Bush named Reich assistant secretary of state for Latln
America, the top diplematic post for the regicm that Bush made his primary
foreign relaticns pricrity befere the war on terrarism consumed him.
Scalia, the gon of Suprems Court Justice Antonin Scalis, assumes the poat
of Labor Department sclicitor. His nomination was approved 11-10 on Oct.
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16 by the Health, Education, Labor and Pensions Committee but never
received & floor vote. Reich has never received a hearing in che Forelign
Relationa Coomiktes, With the recess appointments, both men can serve
uptil the 107th Congress comes ©o a clase.

TREASURY DEPARTMEMT REVEALS NEW ENROMN COWTACTS

The Treasury Department today revealed more high-level contacts with Enron
Corp. when the energy company was in a downward financial spiral.
Department spokeswoman Michele Davis sald Enron president Lawrence "Greg®
Whalley talked to Under Secretary Peter Fisher six to eight times in late
October and early November, She sald Fisher "inferred" that be was being
asked to make =alls on Enron's behalf to banks that were deciding whether
to extend the company's credit. She said Whalley made no calla. The
revelation comes on the heels of new infozmaticn about calls from Enron
chairman Eennsth L. Lay to Treaspury Secretary Paul H. O'Neill, Commerce
Secretary Donald L. Evans and Federal Reserve Chairman Alan Greenspan, and
follows an admissicn by the company's outside auditor, Arthur Andersen
LLP, that some Enren documents have heen destroyed. Baskrupt Enron is the
subject of separate Justice Department and Securities and Exchange
Commission probes, plus inquiries by four congressicnal panels.

BUSH COMPLETES BY 2002 APPROPRIATIONS BY SIGNING LABOR-HHE, FOREIGH OPERATIONS

as his next budget proposal nears complation, President Bush has signed
into law the laast of the 13 fiscal 2007 appropriatiens bllle. With a
mixture of praise and caveats, Bush signed late yesterday the big Labor,
Health and Human Sesvices, and Educatfion funding bill (HRE 30611, which
provides $123.4 billien in discretionary funding for soms of the
government's top domestic priorities, He also elgned the %15.4 billion
foreign operaticns spending bill (HR 25061, which tracked his total
funding request fairly clesely but altered some of his pricrities. Haying
he was “"gsupportive" of the overall Laber-HHE bill, Bush expressed "strong
concerns” that it mandates a Pell Grant maximum award of £4,000 per
atudent "but provides only encugh funding to pay for a maximum award of
83,600, Pell Grants are the leading scurce of direct aid to low-income
college studentz. "My administration will ask the Congress Lo correct this
sharkfall in the FY 2003 budget," Bush said in a statessnt.

WOLF SAYS %200 MILLICH IN AID WOT EHOUGH FOR AFGHANISTAN

Afghanistan needs more financial aid from the United States than the the
#3200 million preposed in a supplemental request expected this month, Rep.
Frank R. ®Walf, BE-Wa., saild today. Wolf, chairman of the Houeea
Appropriations Subcommittee on Commerce, Justice, State and Judielary,
returned last night from a weeklong trip to Afghanistan. He said the
United States needs to consider a reconstruckion plan on the scale of the
marshall Plan, which was used to rebuild Eurcpe after World War II. “We
need encugh to make pregress,” he said. "You juat don't have any choloe.
Failing to send subatantial aid te the region would wisk ereakling
conditiensg that would allow the Taliban to reclaim power, he said. Wolf
and Reps. Temy P. Hall, D-Ohio, and Joe Pitts, E-Pa., vigited hospitals.
achools and refugee camps in Afghanistan and other south Aslan nationsa.

DEMOCRATS COULD PICKE UF OME SEAT FROM TENNESSEE REMAFP

B redistricting plan approved yesterday by the Democratic-controlled
Tepnesges state legislature gives Democrats a good shot at capturing the
redesigned 4th District. Vam Hilleary, the Republican who repressents the
current 4th, is running for governor. The plan would swap several
Republican counties in the 4th District for Democratic ones now
represented by 3rd District Republican Zach Wamp on the district's gastern
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edge. On the west, it would perform a similar swap with Republican Ed
Eryant's Tth District. Democratic State Sen. Lincoln Davis has been
campaigning For the seat and faces no primary coposition. Cm the
Republican side, Tullahoma Alderman and former Hilleary aide Janice
Bowling and State Safety Department Commissioner Mike Greaene will meet in
an Aug. 1 primary. The redistricting should not cause headaches Lor any of
Tennessee's aight incusbents (four from each party) seeking re-election.

POLITICAL CLIPPINGS

The Argus (5.D.) LEADER reported that GOP state Rep. Matt McCaulley gald a
bill he is writing toc bar a candidate from running for president and
ancther office on the same Scuth Dakota ballet dsn't aimed at Senate
Majority Leader Tom Daschle, The bill would make it impossible for Daschle
ra run for president snd re-election te hie Senate seat at the same time.
Republicans control the state legislature and the governor's ocffice.

The Dallas MOENIMG MEWS reported that cwo leading Democrate in the race
fpr the Senmate seat that will be left open by the retirement of Republican
phil Gramm showed off their Hispanic support yestarday in dusling
endorsemsnts, FPormer San Antonio Mayor Henry Clenerce called on vobers to
back former Dallas Mayer Ron Kirk. Rep. Hen Bentsen countered with a list
of prominent Hispanics backing his candidacy.

The Fargo (N.D.) FORUM reported that Rick Clayburgh, the state's tax
commissiones, officlally anncunced his bid yesterday for The GOF
endorsement to challenge Democratic Rep. Earl Pomeroy. Ancther prospective
on0P candidate, Farmer Louisiana State basketball ccach Dale Brown, has
gaid he will declide on the race soon.

AND FINABLLY. ..

Americans on alert for possible attacks should recognize that danger does
rot always come on two legs. The threat posed by beavers, weadchucka,
desr, blackbirds and other asemingly benign critters has come under
federal inveptigation. The Aesscciated Fress reported that congressional
appropriators ordered the General Accounting Office to study the
effectivenssa of federal efforts to protect people and property from
wildlife. The GAQ reported 27,000 lnjuries a year from rodents, $1 billion
in damage a year from cars hitting deer, 15 deaths a year from snake
bites, &,000 eollipicns between birds and airplanes in 2000, and 70
million in annual liveseack lasgea from predators, malnly coyotes. The
study found that nonlethal means of scaring off wildlife show promise, but
many animals learn to thwart the besc-laid plans.

Editor of Daily Hews: Mike Mills

Managing Editor: Randy Wynm

Managing BEditer, OQ.com: Jackis Frank

associace BEditor: Martha Angle

Senior Editers: John Bicknell, Jack Deutsch, Wal Ellicctt, Katherine
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-- 0Q Daily Monitor: Forward-locking articles on each day'sa important Hill

activity plus comprehensive coverage of the previous day's congresaional

pews and the Hill's most accurate daily schedule, Priant editicn or e-mail

POF deliversd by T a.m.

-- 00 ¥Weekly: Perer Jennings of ABC Wews calls this award-winnipng magazine
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nthe bible" hecause it covers Congress more completely and accurately than
any other source. More than 55 percent of the mesbers of Congress and
thousanda of the nation's beat-informed policy experts rely on OO Weekly.
-- ¢f's House Action Reports: Analysis of every bill and amendment
goheduled for consideration on the House floor, briefings on the final
versions of bllls reperted by confersnce committees, plus much more.

-= CQ.com On Congrees: hbtp://oncongress. Q0. com - Comprehensive news and
legiplative tracking, including floor and committee coverage, schedules,
member profiles, news and hearing transcripte and government documents.
-- 00 Preag: hittp://www.ogpress.gom - Your firet source fer inforwmatlon
on pelitlea, policy, and peaple.

-= For a cemplete list of 0Q products, wisit http://www.cg.com
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From: Cengressional Quarterly jmidday-ownen@cg.com)
Sent: Thursday, January 10, 2002 1:53 FM
Tao: middayupdalegplists.cq.com
Subject: C0Q Daily Monitor Midday Update 1-10-02

OO DATLY ®IMITOR MIDDAY UFDATE
Published by Congreasicnal Quarterly and the CQ Daily Monltor
wa . 